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April 10, 20tll

CERTIFIED RETURN RECEIPT
7000 0520 002L 7582 8913

Lon Thomas
Star Stone Quarries, [nc-

4040 South 300 West
Salt Lake Cib', Utah 84107

Re: Formal Approval of Form and Amorlnl of Reclamation Suretr. and Status of Permit Conditions. Star

Stone Ouarries. Inc.. Heber Quanl'Mine. lvl/051/(X) l. Wasatch Countv. Utalt

Dear Mr. Thomas:

On April 6. 2001, tlie Associate Director of the Division of Oil. Gas and Mining formallv approved the

form and amount of rcclamation surery for Star Stone Quarries. hrc.'s Heber Quarr,t mine. The reclarnation surety

in the amount of $68,000 is in thc form of a snrety bond ( l) issued by Redland Insurance Company.

As you are aware, Redland Insurance Company is not listed on the Federal Register of Acceptable Bonding
Companies. The Division rules are in the process of being changed which will require a surety company to be on

this federal listing in order to be accepted. Wlten those mles arc t-rnalized and adopted. we may require a

replacement suretv that is listed on the Federal Register.

Enclosed please find copies of the firlly signed and executed Reclarralion Contract and surcty bond forms
for your files. We are releasing the $28,(X)0 Certilicate of Deposit (CD) * , issued by First Security Bank
and returning the onginal CD to 1-ou. Wc rvill prepare a letter to First Security Bank authorizing them to release

the CD back to vou.

Please notice that the second paragraph of the surety bond still has the final approval date left
hlank. We arc unable to grantfinal approval of this permit until all the conditions in the Division's Order
have been satisJieil. The status of the conditions to that Order are attached to this letter

Thar i you for your help in finalizing this permitting action. We hope to be able to finalize the Heber

Quarrv Mine pcrmit beforc thc cnd of Mar'. Plcasc call me if von have any questions in this regard.

Sittcgrclr'. .. / t-/' , >/ ,'/.
,l/,/ t/t r,u/L , , (7
D. War ne Hedberg
Permit Supervisor
Minerals Regulatory Program

jb
Enclosure: CD#2732560 w,/eor,er letter. copies of RC & Suretv Bord
Attachment: Conditions
a0: Al Mickolsen, Wasatoh Co.
M5l -01-sureW.doc
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Status of Conditions to Division Order - Dated December 20,2000
Hcher Quarry

M/051/001
(April 10,2001)

Condition A - requires that a $68,000 reclamation surety be posted with the Division within 30 days.

Surety bond issued by Redland Insurance Company - #t )ondition A Satisjied

Condition B - requires the permit area boundary to be marked with metal fence posts within 30 days.

The time frame was extended to May l, 200I so that the snow will be gone prior to doing this
work (safety concerns). A phone call on March 28, 2001 confirmed that there is still 6 - 8 inches
of snow on the site, but the operator still anticipates meeting the May I deadline.

Condition C - requires a blasting protocol be dweloped within 30 days which will adequately warn nemby
residents of the applicant's intent to blast within the Heber Quarr.l'.

The operator provided a blasting protocril within the 30 days. The Division made comments on
January 24, 2001 . The operator responded to the Division comments and has accepted the
Division's suggested changes to the protocol. Two minor issues need to be resolved with the plan
as proposed.

I) Your plan did not indicate what the "All Clear" signal i,s (see item D of your plan). This
clarification needs to he identiJied in the plan; and

2) The size ofthe proposed sigtt in inadequate. The sign needs to be large enough to be
con.spicuous to anyone visiting the site and should be easily read .from the access road. It is
suggested that the sign be at l.east 2 /bet hy 3./bet and the lettering he a minimum of I-inch
high, (arge enough tofll the sign).

Condition D - requires the operator to publish a notice of its intention to conduct a meeting to revierv and
describe the blasting protocol wrth the interested public

It is now appropriate to plan a pttbl.ic meeting no later than. May 1, 2001, to discuss the blasting
protocol. The meeting purpose, time and location need,t^ to be published in the Wasatch Wave

paper in Heber City, Utah at least one week prirtr to the meeting. Proof of publication must be

forwarded to the Division. Notice o.f the public meeting should also be mailed to the adjacent
land owners. A copy of the mailing certifcate should also be sent to the Division (see example).
Public input at the meeting may demonstrdte a need trt revise the plan before.final Division
approval is granted.

Condition E - did not require a response from the operator at this tirne.

The Division ir reviewing the Mining and Reclamation Plan to insure that ofJ--site sedimentation
control is adequate to meet the needs o.f Part 40-13-12(2) n/ the Utah Mined Land Reclamation Act.
An ctnsite inspeclion to address the puhlic concern will he scheduled by Division staffwithin the
next two weeks.



Condition F - requires the operator to meet with Wasatch County Planning and Zoning Departnerrt to
detefinine what activities are necessary to achieve compliance with Wasatch County's ordinances and
roquiranents. The Division is to be notified of the date, time and place of this meeting.

This meeting was held on February l, 2001 . The operator is working with the County to comply
with the County requirements.



CERTIFICATE OF MAILING

I hereby certify that I caused a true and correct copy of the Notice of Informal Hearing for Star
Stone Quarries, [no.'s proposed cxpansion for their Heber Quarry tole sent via facsimile,
electronic mril, or mailed by first class mai[ postage prepaid, the Y%day of November, 2000 to:

FACSIMILE:237-2776 afi
B,MAIL: nacleeal@nacom. com
Salt l.ake Tribune
Advertising Department
I 16 Regent Street
P.O. Box 45838
salt Iake city, utah 84145

FACSIMILE: (43 s) 6s4-s08s
E-MAIL: editor@wasatchwave. com
The Wasatch Wave
Legal Advertising
165 South 100 West
P.O. Box 128

Heber City, Urah 84032-3040

Robert Mathis
Wasatch County Planning and Zoning
25 North Main
Heber, Utah 84032

Al Mickelsen
Wasatch County Planning
25 North Main Street
Heber City, Utah 84032

Veigh X. Cummings and

Timber Lakes Corporation
4609 South State Street
Salt Lake City, Utah 84107-3 8 I 5

Paul & Betty Jean Fitzgerald
I123 East 7625 South
Midvale, Utah 84Q47 -29 60

HMC Investment Corporation
80 North 850 East, Suite D
Lehi. Utah 84043-9576

Hcber Light and Power Company
45 South 100 West

$eber City, Utah 84032- l84l

Twin Creeks Special Service District
55 West Center Street
Heber City, Utah 84032-1815

Marvin V. Peterson
982 Lake Creek Way
Heber City, Utah 84A32-9 621

Mr. & Mrs. Lewis W. Chappell
932Lake Creek Way
Heber City, Utah 84032-9621

Gary Ashby
3676 South 500 East
salt Lake city, Utah 84106-1128

Dr. & Mrs. Paul W. Broadbent
782Lake Creek Way
Heber City, Utah 84032-9618

Jay Fred Price
712 South Center
Midway, Utah 84049

Robert A. Fuller
640 Pole Drive
Heber City, Utah 84032

Barry & Rebecca Berkin
8421-ake Creek Way
Heber City, Utah 84032

Peter & Beverly McDermott
7584 Ballinshire North Drive
Indianapolis, Indiana 46254



Kyle & Valorie Cummings
1023 Pole Drive
Heber City, Utah 84032-9617

Glade& tGnenWeight
932 Pole Drive
Heber City, Utah 84032

Brian & Kellee Felsch
90 River Road
Mdway, Utah 84049-6841

Jill Bills
982 Pole Drive
Heber City, Utah 84032-9616

Don E. Burns
Box 923
Midway, Utah 84049

Quinn & Teri Rich
985 Lake Creek Way
Heber City, Utah 84032-9 621

Chad & Kris Richardson
1025 Lake Creek Way
Heber City, Utah 84032

Mike & Elizabeth Lehner
700 Pole Drive
Heber City, Utah 8403 2-9 6 | 4

Dee and Debbie Eggett
742 Pole Drive
Heber City, Utah 84032-9614

Scott and Stefenee Cook
856 Pole Drive
Heber City, Utah 84032

Patrick McGowan
889 Pole Drive
Heber Citv. Utah 84032-9615

Joe[ & Cynthia Sedgwick
PO Box 563

Heber City, Utah 84032-0563

Valorie Willoughby
1020 Pole Drive
Heber City, Utah 84032-9616

Kay F. Schultz
bUen : schrk@xmission.com

o :\ireber- in fbrma I hearine



FORM MR-RC
Revised January 18, 2000
RECIAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(MineralMined)

..MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

File Number M/051/001

Effective Date

other Agency Flle Number n/a

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801)359-3940

ilAR | 5 2001

oru. OF OIL, GAS & MINING

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

M/051/001_
Sandstone

Ileber Ouarrv
4.9 mlles east of Main Street in
Heber Citv. on Center Street

(refer to Attachment'A')

Star Stone Quarries, Inc"
4040 South 300 west
Salt Lake City, Utah 84107

(Phone) (801) 262-4300



.OPERATOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)

'oPERATOR'S OFFTCER(S)":

.,SURETY":

(Form of Surety - Attachment B)

"SURETY COMPANY'':
(Name, Policy or Acct. No,)

'SUREW AMOUNT':
(Escalated Dollars)

"ESCALATION YEAR":

''STATE":
.'DIVISION'':

..BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY":

Lon A- lltrrmes
4040 South 300 tGst
Salt Lake Citv, Utah 84107

(8011 262:4300

Ion Ttrqnas, kesident
Berelv Ttgnas. Seeetary - Treasurer

Surety Bond

Redland Insurance Conoanv

s68.000

2005

State of Utah
Division of Oil. Gas and Mining

Board of Oil. Gas and Mining

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between star stone qrarries. rnc - the "operator" and the Utah state
Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/0sl_/001 which has been approved by the Utah State
Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-
8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter refened to as "Act")
and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operato/s approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.

Page..L ot J_
Revis€d January 18, 2000
Fom MR.RC



NOW THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees
accordance with

to conduct reclamation of the Disturbed Area in
the Act and implementing regulations, the original Notice of

lntention dated Julv 13. 2000 and the original
. TheReclamation Plan dated Julv 13. 2000

Notice of Intention as amended, and the Reclamation Plan, as amended,
are incorporated by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided sure$ to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. lf the Surety Contract expressly
provides for cancellation, then, within 60 days following the Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

5. The Operato/s liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of lntention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operatois

Page 3 ofl_
Revbad January 18, 2000
Form MR-RC



7.

request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemniff and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatods agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
lntention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

ln the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightfulclaimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8.

9.

10.

11.

12.

13.

14.

Page j_of _l
Rovis6d January,!8. 2000
Form MRffC



OPERATOR:

Star Stone Orarries, Tnc
Operator Name

By fon a. ftprnas
Authorized Officer Oyped or Printed)

kesident
Authorized Officer - Position

3- tt' o1
Officer's Signature

srArE or \NbttV- i

couNw or SnW- f.rrL<, {

and duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said

L-oQ Th..nno-< duly acknowledged to me that said company
executed the same.

Notary Public
Residing at:

l,D- b-?no]-
My Commission Expires:

Page _.,!_ of _l
Revis€d January i8, 2000
Fom MR-RC



DIVISION OF OIL, D MINING:

STATE OF U€C.L.- )

Sc-t-r Lc,-x-e- ) ss:
COUNTY OF

is the Associate Director of the Division of Oil,
Gas andMining, DepartmenPof Natural Resources, State of Utah, andlqef,she duly
acknowledged to me that bslshe executed the foregoing document by authority of law
on behalf of the State of Utah.

XOTARY FTIIIJG
VICTORIA A. BAII.EY

1594 W N. Templ€ #1210
Salt lake City, UT eal 16
My CommiBsion E$lms

February 29, eqx
ATATE Of UTTI

Page 6 ot 7
R€visod January 18, 2O0O
Form MR-RC

Notary P
Residing



Star Stone Qua:=ies,

ATTACHMENT'A'

lbber Quarry
Mine Name

Wasatch County, Utah

The legal description of lands to be disturbed is:

w L/2 of SE 1/4

and

E L/2 of Sfl 1/4

Section 6, Township 4 South, RanEe 6 East, SLBM

Wa.satch County, Utah

Permit Number

Page 7 oI 7
Ravis€d January 'l 8 , 2000
Fo(m MR-RC



ATTACTIMENT B

FORM MR-5

Jrrrorry 19. 2000

STATE OF UTAH
TMENT OF NATIJRAL RESOURCES

DMsion of Oil, Gas and Mining
1594 West North TemPle Suite l2l0

Box 145801

Salt Lake CitY, Utah 841l4-5801
Telephone: (801) 538-5291

Fax: (8010 359-3940

THE MINED LAND RECLAMA'TION ACT.

SURETY BOND
**:r{.*r**+ *** '1. 

i. l'***{':t{'* * +**

of srxTy Ercnr rrrousAl[p-6 oottars($@.9).

Theundersigned STAR STONE QUARRIES' INC' ' asPrincipal'and

REDLAND INSURANCE COMPANY 'asSurety'herebyjointly
inistrators,executors,successors'andassigns'jointly

ana s"veratty, unto the State of Utah, Divisionof0il'.9T 99 f{91S.{oiuiti3")^Pj:f-"l3fy

Principal has estimated in the Mining and Reclamation Plan approved by the Division on

the- day of --, 
2Q 

-, 
that --15- acres of land rvill be

disturbed by mining operation in the State of Utah'

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturled lands in accord'ance with the approved Mining and

Reclamation Plan and has faithfully performed all requirements of the Mined Land Reclamation

nct, aoa complied with the Rules and Regulations adopted in accordance therewith' theo this

obligation shall be void; otherwise it shall remain in firll force and effect'

If the Mining and Reclamation Plan provides for periodic partial reclamation of the

disnubed lands, and if the lands are reclaimed in accordance with such Plan, Act and regulations'

then Principal may apply for a reduction in the amount of this Surety Bond'

ln the converse, if the Mining and Reclamation Plan provides for a gradual increase' in the

area disturbed or the extent of disturlance, then, the Division may require that the amount of this

Surety Bond be increased, with the written approval of the Surety'

ThisbondmaybecanceledbySuretyafterninety(90)daysfollowingreceiptbythe
Division and Principal of written notLe of such cancellation' Surety's liability shall then' at the

lfr-Sil
oruoton ffina



Prge 2
MR-5 (rcvised January 19, 2000)
Attachmcnt B

Bond Numbcr

expiration of said uinety (90) days, cease and t€rminate except that Surety will remain fully liable

for all reclamatioa obtigations of the hincipal incurred prior to the date of temrination

Principal and Surety and their success)rs and assiFs agree to guaratrtee said obligation

and to indemnify, defend, and hold harmless the Division from any and all expenses (including

atornry fees) which the Division may sustain in the collection of sgru due hereunder.

Surety will give prompt trotice to Principal and to the Divisiou of the filing of any petition

or the cornmencement of any procecding relating to the bankrrptcy, insolveucy, reorganizotion, or

adjustnent ofthe debts ofSurety, or alleging any violation or regulatory requirements which

could result in suspension or rcvocation of the Surety's license to do business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set tireir signatures and

seals as of the dates set forth below.

STAR STONE QUARRIES, INC.
Principal (Permittee)

Lon T/tt^,ts
By (Name typed):

3- 7- ct
Signature

Surety CompauY

REDLAND INSITRA}ICE COMPANY

Surety Company Name

A}IDREW C. ALLISON

Surety Company Offrcer

ATTORNEY-IN-FACT
Title/Position

Date

222 S. 15TH ST., 6TH FLOOR

Street Address

oMAI{A, NE 68102

City, State, Zip

(402) 344'8800
Phone Number

FEBRUARY. 23,

Signature



Pagc 3

MR-5 (rcviscd lanuary 19' 2000)
Anachncnt B

A}TD APPROVED AS TO FORM A}{D AMOTJNT OF SURETY:

BondNumbcr-' t-
Permit Numbcr -.!l$!.11$
MincNamc!$$,!@!!f,-

/ a--
SO AGREED this ?' ' daY of 20 QL.

*NOTE: Wlere one signs by virflre of Power of Attorney for a Surety, such Power of Attorney

must be filed with this bond. If the Operator is a corporation, the bond shall be executed by its

duly authorized officer.

n /. ----i4{.,Lowell P.
t),/ UtahStare

Director



Page 4
MR-5 (rrvised January 19, 2000)
Anachment B

Bond Numberl
Permit Number S/!ll[.(!Ql-
MineNamc_$$S[Q$g!!

AFFIDAVTT Ol' QUALIFICATION

On the _@ day of FEBRUARY . 20 0J-, ANDRFT,I c. AT.l.rsoN
personally appeared before me, who being by me duly sworn did say that he/she, the said

ANDREW C. ALLISON is the of
REDLA}ID ],NSURANCE COMPANY and duly acknowledged that said iDsEumetrt was

signed on behalf of said company by authority of its bylaws or a resolution of its board of
directors andsaid ANDREW C. ALLIS0N duly acknowledged to me that said

company executed the same, and that he/she is duly authorized to execute and deliver the

foregoing obligations; that said Surety is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon bonds, undertaking and

obiisations.

Signed: A(A
Surety Officer

Titie: ATTORNEY-IN-FACT

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

Subscribed and swom to before me this 23RD day of FEBRUARY . 20 01 .

)
J ss:

)

, - ^r, - n (\

Notary Pubtic 5400 N. 6RAND BLVD., STE. 140
Residingat: OKLAHOIfA CITY' OK 73LL2

My Commission Expires:

Q- to 20ot



EXHIBIT 6.A"

Legal description of the quarry is as follows:

W '/a of SE %andE % of SW % of SECT.6, TOWNSHIP 45, RANGE 6E, SLBM, WASATCH
COUNTY, UTAH. 15 ACRES MOL.
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AccEprAI{cE rNsrrRANcr 
"ot^$PwER 

oF ATT'RNEQDLA'{D 
IN'TIRAN.E coMpANy

KNOWALL MENBY THESEPRESENTS: That ACCEFTANCE INSI,JRANCECOMPANYAND REDLAND INSTJRANCECOMPAI.IY (COIIECtiVCI:

rcfcrrcd to as 'Company'), having its executive Offic€s in County ofDouglas, State ofNebrask4 has made, consti$t€d and appointed' and docs by thes

prcsents make, constitute and appoint:

Andrcw C. Allison; Tina E. Switzec Altus E' Wder, lll

its truc and lawfut Attomey(s)-in-Facq with full power and authority hereby conferred in its name, place and stead, to execute, seal, acknowledgc an,

deliver any and all bonds, undertakings, recognizancci or other written obligations in the nature thereof in any amount up to $3,000,000 for any singl

obligation and to bind the Corporation thereby as frrlly and to the same extent as ifsuch bonds were signed by the President, sealed with the corporate sea

of thc Corporation and duly attested by its Secretary, hereby ratiffing and oonfirming all that the said Attomey(s)-in-Fact may do in the premises.

This powcr ofattomey is signed and sealed under and by the authority ofthe following Resolution adopted by the Board ofDireotors of the Company a

a mccting duly called and held on the l8th day of October, 1993, and said Resolution has not been amended or repealed:

'RESOLVED, that the Chairman ofthe Board, the President, an Executive Vics President or a Vice Prcsident be, and that each ofthem is, authorized t
execute Powers of Attomey qualifiing the Attorney(s)-in-Fact named in the given Power of Attomey to execute in behalf of the Company, bondl

undertakings and other insfruments of similar natrre, and said officcrs may r€name any such Attomey(s)-in-Fact or agent and revoke any Power of Attome

previously granted to such person.

FURTHER RESOLVED, that the signatures of suoh officers and the seal of the Company may be affixed to any such Power of Attomey or to any c€rtifical

rclating thereto by facsimile, and any such Power of Attomey or certificate bearing such facsimile signatures or facsimile seal shall be binding upon th

Company when so affixed and in the future with respect to any bond, undertaking or instruments of similar nature to which it is attached'"

IN WITI{ESS WHEREOF, the Company has caused these presents to be signed by its Vice-President and its corPorate seal to be hereunto aflixed thir

dayof APRIL,1999'

ACCEFTANCE INSURANCE COMPANY
REDLAND INSURANCE COMPANY

STATEOFNEBRASKA )

cotrNTY oF DoucLAs )*

On this 22nd day ofApril, 1999, before me personally came John R. Svoboda to me known, who, being by me duly swom, did depose and say: thl

he is a Vice Prcsident of ACCEPTANCE INSURANCE COMPANY and REDLAND INSURANCE COMPAI\ry' the Corporations described in and whic

cxecuted the above instumcnt; that he knows the seals of said Corporations; thal the seals affixed to the said instumenl are such corporate seals; that the

wcre so affixed by order ofthe Board of Directors ofsaid Corporations and that he signed his name thereto by like order.

IN WITNESS WHEREOF, I have hereunto set my handgdg[E

STATE OF NEBRASKA
COUNTY OF DOUGLAS

ii+t::ii%
+a.fr",l

"ffi?+
&i;i:i'*Ss John R. Svobodq Vice President

Carol A. Ern, Notary Public

rF you EAqE Any QaESTIONS CONCERNING THE AUTHENTICITV OF THIS DOCUMENT, voa ARE URGED TO CO|{TACT OUR POITER O

ATTaRNEr cUsToDuN AT t0z-311-at00 wilosE oFFIcE Is L0CATED AT 222 souTv ISth STREET, SaITE 600 N'; oMAIu, NE 68102.



Raturgs Company Search

I'lew Rrtlng
SEARCH

@ Ra:inss

O c.*p"nu ln'c rmi:icn

En:elCc rpan\.Ntr e
cr .{,h, Lte!: Hurber

lr*
Lr( re 3e.nch ,::p-lqtl

CONTACT US

. ithere

b/-,;:;'5,{| a.x' ae+rr
Ftnc c.ttr lc<;r:rcns

tthat do .-yvt think .(J

Accessing lhe pages
on ambest.com
conslildes lhe user's
agreement to our
terms of use;
lnformation collected
via lhis Web site is
protected by our
Drivacv statement;
Comments or
concerns should be
directed lo our
customer servlce
group; For other
matters refer lo our
contact us page.

Best's Ratings
Choose: ) All Companies ) Secure Rated

rAMB rBusiness ^^-*'-'- -iip"'--- -ComPanY Name

@)
rmbBl.com

. F.r:inge d -3.n,11i.i!g

{ he" s PlJblic.t:icns

. Prc duc:s d Seri.ice5

r In:urance Inrc lm,t:ic n

{ ib( u: i.ir. Ees:

wys'\wS://29llUiu1vw-l.ambest, com/Ratings/RatingsSearch.asp'iS R= I

Page 1 ofl

I companies found, results sorted by Company Name

Criteria Used: Company Name starting with REDLAND INSURANCE

12413 P Redland Insurance Cornpanv

-Rating -Domicile
A United States: lowa

* Ratings as of 3/1/2O01 1 1 :32:26 AM E.S.T.

Business Types:
P = Property/C asualty (non-life)
L = LifeA{ealth

View the Current Guide to Best's Ratinqs for an iniepth explanation of Best's Ratings
Svstem and Procedures.

Best's Ratings reflect our opinion based on a comprehensive quantitative and qualitative
evaluation of a company's financial strength, operating performance and market profile.
These ratings are not a warranty of an insurer's current or future ability to meet its
contractual obligations. (Best's Ratings are proprietary and may not be reproduced without
permission from A.M. Best.)

The rating symbols "A++", "A+", "A', "A-", "B++", and "B+"
are registered certiflcalion marks of the A.M. Best company, Inc.

Best's Security lcons are awarded to Secure rated (A++, A+, A, A-, B++, B+) companies.
This special emblem displays their rating and category (Superior, Excellent, or Very
Good), helping you discern industry leaders at a glance. Insurance Companies interested
in placing a Best's Security lcon on their web site are required to reqister online.

Copyraght @ 2001 by A.M. Best Gompanv. lnc. ALL RIGHTS RESERVED
No part of this report may be distributed in any electronic form or by any means, or stored in a database or retrieval

system, without the prior written permission of the A.M. Best Company. Refer to our terms of use for additional
details.

lofl 03i01/2001 I l:19 AM



I
Michael O. I-€avitt

Governor

Inwell P. Braxton
Division Director

Shttof Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MIMNG
1594 Wesl North Temple, Suite 1210

PO Box 145801

Salt Lake City, Ulah 84114-5801

801-538-5340

801-359-3940 (Fax)

801-s38-7223 rTDD)

October 8, 1998

First Security Bank
405 South Main
Salt Lake City, Utah 84110

z--_____l_-'

4. - 
---"r*rh)Lon Thomas, President

American Stone

,,,,Pb-r-
)44;6u(*
'rl'^w4ft'r'y" 4l'

Attention: Lori Otero, Manager

Re: Certificate of Deposit for American Stone. Heber Ouarry. lvl/051/001. Wasatch County. Utah

This is in regards to regulatory requirements of the mining statute and rules of the State of Utah,
Division of Oil, Gas and Mining, goveming the operations and reclamation of the Heber Quarry, Permit
Number M/051/001, operated by American Stone.

A Certificate of Deposit will be issued by First Security Bank for $28,000 and be automatically
renewable upon expiration. The Certificate should be made out in the name of the State of Utah, Division of
Oil, Gas and Mining. The interest eamed by the Certificate of Deposit for the first three months will be added

back on to the Certificate of Deposit. After that, the interest eamed will be dispersed quarterly and deposited
into American Stone's account. Ifthe Certificate is redeemed before the maturity date and the penalty reduces
the face value of $28,000, the State of Utah, Division of Oil, Gas and Mining will go to American Stone for
reimbursement of that loss. If redeemed after the maturity date, then $28,000 will go to the State of Utah,
Division of Oil, Gas and Mining and the remaining balance will go to American Stone's account. The
Certificate of Deposit can only be redeemed by the State of Utah, Division of Oil, Gas and Mining.

If the statute or rules of the State of Utah, Division of Oil, Gas and Mining are violated with respect to
the operation or reclamation of the Heber Quarry covered by this surety, the State of Utah, Division of Oil,
Gas and Mining has the authority to call the Certificate on demand, for the fuIl amount of $28,000. Any loss
due to an early redemption penalty will be the responsibility of American Stone and will not be the expense or
responsibility of the State of Utah.

The Division Director's signature, Lowell P. Braxton (or the appropriate Division Director at that
time), will be required to call the Certificate or release said funds back to American Stone.

First Security Bank will not be held liable for any dispute between the parties. These rules pertain to
the Certificate of Deposit Number: _

Agreed upon by:

Lowell P. Braxton. Direcfor
Division of Oil, Gas and Mining

Tax I.D. Number: Tax I.D. Number:
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Thank you for opening a Time Deposit Account with First Security Bank-

your account. Your account is subiect to the terms stated above and to the following conditions. The terms "we", "our" and. " us" mean First

Securitv Bank.

\,/ SPECIFIC ACCOUNT CONDITIONS
lflloney Master Insured Certificate of Deposit Account - Fixed Rate

. The interest rate and annual percentage yield on this account will remain fixed until maturity.

. The term of this account may range from two (2) months to five (5) years. The specific term you have chosen is disclosed above.

r This account will automatically renew at maturity for an additional like term. A new interest rate and annual percentage yield may be
assigned when the deposit renews, which will remain fixed until the next maturity date. You will have ten (10) calendar days after maturity to
withdraw funds without penalty. If you choose to close the account during this ten-day grace period, you will forfeit any interest that would
have otherwise been accruing since matudty at the new interest rate/annual percentage yield.

. A deposit of at least $500 is required to open this account.
r A daily balance of at ]east $500 is required to obtain the disclosed annual percentage yield. No interest will be paid on any day your account

balance is less than 9500.

. Additional deposits to this account are not permitted except at maturity.

! Money Masfer Insured Certificate oI Deposit Account - Variable Rate

. Th€ interest rate and annual percentage yield on this account may change at any time at our discretion.

. The term of this account may range from two (2) months to five (5) years. The specific term you have chosen is disclosed above.

. This account will automatically renew at maturity for an additional like term. A new, variable interest rate and annual Percentage yield may
be assigned whbn the deposit renews. You will have ten (10) calendar days alter maturity to withdraw funds without penalty. If you choose

to close the account during this ten-day grace period, you will forfeit any interest that would have otherwise been accruing since maturity at
the new irterest ratelannual percentage yield.

. A deposit of at least $500 is required to open this account.

. A daily balance of at least $500 is required to obtain the disclosed annual percentage yield. No interest will be paid on any day your account

balance is less than $500.

. Additional deposits of at least $100 may be made to this account at any time. Deposits by an automatic transfer from a First Security Bank

checking or savings account may be madein any amount.

I Special Day Certificate of Deposit Account

. The interest rate and annual percentage yield on this account will remain fixed until maturity.
r The term of this account may range from fourteen (14) days to five (5) years. The specific t€rm you have chosen is disclosed above.

. This account will not automatically renew at maturity. If you do not renew the account, your deposit will be placed in a non-interest earning
account. No interest will be paid after final maturity.

. A deposit of at least $500 is required to open this account unless the maturity is between fourteen (14) and sixty-two (62) days, in which case a

deposit of at least $10,000 is required to open the account.
. A daily balance of at least $500 is required to obtain the disclosed annual percentage yield unless the maturity is between fouteen (14) and

sixty-two (62) days, in which case a daily balance of at least $10,000 is requted to obtain the disclosed annual percentage yield. No interest
will be paid on any day your account balance is less than this minimum balance requirement.

. Additional deposits to this account are not permitted.
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